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Highlights 
 

• Despite their better-than-expected performance in 2023, many of the world’s major economies appear likely 

to experience lackluster growth in 2024, amid still tight monetary policy and inflation rates that, while 

slowing, remain above target. Projections from the IMF point to a marginal slowdown in global growth, falling 

from a forecast of 3.0% in 2023 to 2.9% in 2024. Within that, advanced economies are forecast to fare poorly 

with an expected expansion of just 1.4% in 2024. While emerging markets, underpinned by solid growth in 

India, are projected to perform better, with growth of 4.0% expected in both 2023 and 2024.  

• Headline inflation rates in advanced economies should continue to move lower, but central banks will, 

however, remain wary of cutting rates too early. We expect that the FOMC will be the first to move, and 

forecast three 25bps cuts from mid-2024, taking the upper bound to 4.75% at year-end. We also expect 

75bps worth of cuts from the ECB, starting in the second half of 2024. We anticipate that the BoE will, 

similarly, be in a position to start easing in the latter part of 2024, with two 25bps cuts by end 2024. 

• Oil markets will record a modest surplus on average in 2024 as demand growth slows from a very strong 

2023. Supply growth will be led by countries outside of the OPEC+ framework while some members of the 

producers’ alliance have agreed to deeper cuts in Q1. We expect Brent prices at an average of about USD 

83/b in 2024, roughly where they were in 2023.  

• The GCC was not immune to the weaker global backdrop, with headline GDP estimated at just 0.5% in 2023 

from 7.6% in 2022. However, this largely reflected significant cuts to oil production over the course of last 

year, particularly from Saudi Arabia, and non-oil growth was much more resilient at 3.7% for the region in 

2023 (on a nominal GDP weighted basis), down from 5.3% in 2022.    

• Population growth helped to support consumption growth across the GCC in 2023, as economic and visa 

reforms drew expatriate workers to the region. We expect this trend to continue in 2024, albeit at a slower 

pace. Government investment spending was also a key driver of growth as is expected to continue this year 

as the region looks to meet ambitious development and economic diversification targets by the end of the 

decade. We forecast non-oil growth of 3.6% on average across the GCC in 2024. Extended oil production cuts 

will weigh on headline GDP growth however, with the latter forecast at 1.5% this year.  

• Conditions appear favouable for GCC credit in 2024 as monetary policy begins to ease from mid-way through 

the year. Smaller surpluses or modest fiscal deficits among sovereigns should mean a healthy pattern of 

issuance in 2024. One risk for the GCC remains the relatively tight spreads in its credit markets thanks to 

generally higher credit rating than among many emerging market peers.  

 

  



 
 
 
 
 

 

 

 

Global Macro Outlook 

The global economy appears to be in much better shape 

than had been expected at the beginning of 2023, with 

inflation moderating and most large economies having 

avoided recessions thus far. Nonetheless, many of the 

world’s major economies are likely to experience 

lackluster growth in 2024, amid still tight monetary 

policy and inflation rates that, while slowing, remain 

above target.  

 

In its October World Economic Outlook, the IMF 

projected a marginal slowdown in global growth, falling 

from a forecast of 3.0% in 2023 to 2.9% in 2024. Within 

that, advanced economies are forecast to fare poorly 

with an expected expansion of just 1.5% in 2023, falling 

to 1.4% in 2024. While emerging markets are projected 

to perform better, with growth of 4.0% expected in both 

2023 and 2024, much of this rests on the performance of 

the Indian economy. 

Global GDP growth slowing (% y/y) 

 
Source: IMF WEO, Emirates NBD Research 

 

Central bank focus will shift to the timing of interest 
rate cuts 
 

Inflation is likely to remain in focus in 2024, although the 

question for central banks will now be when to start 

cutting interest rates rather than whether they are 

sufficiently high. Recent months have seen sharp 

reductions in both headline and core price growth across 

major economies. In the US, headline inflation slowed 

from a multi-decade peak of 9.1% y/y in mid-2022 to 

3.4% y/y in December. The Fed’s target measure, core 

PCE inflation, has also fallen materially, dropping to 3.2% 

y/y in November after starting the year at 4.9%.  

 

Although Eurozone inflation picked up at the end of the 

2023, rising to 2.9% y/y in December, it has nonetheless 

come off a peak of 10.6% in late 2022. And a similar story 

had played out in the United Kingdom, with headline 

inflation falling to 3.9% y/y in November after starting 

2023 at 10.1%. Core inflation in the UK has also fallen 

but remained relatively high at 5.1% y/y in November.  

 

With tighter policy starting to feed through to stickier 

components of the basket, headline inflation rates 

should continue to move lower. Central banks will, 

however, remain wary of cutting rates too early, and 

while our view remains that any further rate hikes from 

the majors are unlikely, the language will likely remain 

fairly equivocal through the start of the year.  

 

We expect that the FOMC will be the first to move, and 

forecast three 25bps cuts from mid-2024, taking the 

upper bound to 4.75% at year-end, consistent with the 

FOMC’s own dot plot. This is currently less of a loosening 

than implied by financial markets, which are pricing in 

almost six 25bp cuts by year-end. We also expect 75bps 

worth of cuts from the ECB, starting in the second half of 

2024. We anticipate that the BoE will, similarly, be in a 

position to start easing in the latter part of 2024, with two 

25bps cuts by end 2024. 

 

Rate hikes are beginning to bite 
 

Although it increasingly appears as though the Fed has 

done the impossible by engineering a soft-landing, there 

are signs that aggressive monetary tightening is 

beginning to have an impact. There are growing, if still 

tentative, signs of some cooling in the US labour market. 

The three-month moving average of nonfarm payrolls 

has been on a gradual downward trajectory for much the 

past 2 years, falling to 165k in December from 284k at 

the end of 2022.  
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Other recent indicators, such as job openings and the 

quits rate are also indicative of a marginal slowdown in 

the US labour market. The composite PMI reading, which 

act as a barometer of activity in the non-oil private sector, 

has hovered just above the neutral-50 mark since 

August, while the manufacturing PMI reading has been in 

contractionary territory for much of the year. And 

household spending, which has supported GDP growth in 

recent quarters, is expected to fall off as household begin 

to deplete savings buffers built up during Covid. The Fed 

expects growth to fall to just 1.4% in 2024, from an 

estimated growth rate of 2.6% in 2023.  

 

The UK and Eurozone economies have both flirted with 

the prospect of a technical recession for much of 2023. 

In the Eurozone, in particular, composite PMI readings 

have declined markedly, moving into contractionary 

territory from June onwards, suggesting growth in the 

final months of the year will remain anemic. The 

consensus expectation is for growth of 0.5% and 0.6%, 

in 2023 and 2024 respectively.  

Key global composite PMI surveys 

 
Source: Bloomberg, Emirates NBD Research 

 

Emerging economies will outpace DMs this year 
 

A far brighter outlook is expected for emerging markets 

than advanced economies in 2024, with the IMF 

forecasting a 4% expansion. Much of this growth is 

expected to come from India, with growth of 6.3% 

expected in 2024. As with last year, China may also prove 

to be a key variable, with the outlook remaining weak by 

historical standards, barring a large increase in monetary 

or fiscal policy stimulus, amid weak demand and an 

unstable property market.   

 

 Jeanne Walters 
Senior Economist 

jeannew@emiratesnbd.com 

  



 
 
 
 
 

 

 

 

Oil: Prices are likely to linger  

The global economy looks set to tread water in 2024 as 

recovery in China cools and developed economies 

contend with the effects of high interest rates. That 

disappointing outlook for global growth is weighing on 

the outlook for oil demand after a strong 2023 when 

consumption was helped by the return of China from its 

stringent Covid-19 restrictions. Oil demand projections 

from the IEA are for a substantial slowdown in 

consumption growth to just 1.06m b/d in 2024 from 

demand growth of almost 2.3m b/d in 2023. Unlike in 

2023 when China’s reopening helped to lift oil 

consumption, there will be no clear standout country 

supporting oil demand in 2024 as most economies 

endure the impact of tighter monetary policy and 

elevated overall price levels, even if the pace of inflation 

is cooling. 

 

The IEA outlook for demand still stands in sharp contrast 

with OPEC which projects another strong year in 2024. 

The producers’ alliance estimates that global oil demand 

will grow by 2.3m b/d, expecting an acceleration in OECD 

demand. Slower economic activity across developed 

markets will limit investment and industrial appetite, 

weighing on oil consumption. A “soft landing” in many 

markets may dampen the slowdown somewhat but oil 

demand accelerating while economic output slows 

appears incongruous.  

Oil market balances in 2024 

 
Source: IEA, Emirates NBD Research. 

 

Even as OPEC itself had been consistently forecasting 

another year of robust oil demand growth for 2024, 

several members of OPEC+ outlined further voluntary 

production cuts for Q1 2024. In total, the cuts amount to 

about 2.2m b/d though that includes 1m b/d of output 

restraint from Saudi Arabia which it has maintained since 

July 2023 and 500k b/d of production and export curbs 

from Russia. The new volumes to be cut are shared 

amongst Iraq (223k b/d), the UAE (163k b/d), Kuwait 

(135k b/d), Kazakhstan (82k b/d) along with smaller 

adjustments from other members of the OPEC+ 

grouping. Along with these cuts, new quotas were 

announced for several members with Angola allocated a 

lower target for 2024. 

 

OPEC+ production cuts during the pandemic helped to 

bring oil markets closer to balance but as prices have 

recovered thanks to higher demand the argument of 

using cuts to reduce volatility seems to be losing 

credibility. OPEC’s own assessment of strongly rising oil 

demand would seem to work against the plan to cut 

production unless it is solely an attempt to support oil 

prices. After the cuts were announced at the end of 

November several oil ministers from OPEC+ noted they 

could be extended beyond Q1 as oil prices dropped 

substantially over the following sessions. 

 

The effectiveness of OPEC+ cuts in supporting prices is 

waning and with no enforcement mechanism for over-

producers, markets have cast serious doubt on how 

meaningful the voluntary cuts will be. The main 

beneficiary of the cuts actually seems to be non-OPEC+ 

members who aren’t bound by any production restraints 

and who will still reap the benefit of rising oil prices: both 

the IEA and OPEC estimate that US oil supply will expand 

by about 600k b/d in 2024.  

 

Were the voluntary cuts to be implemented in full for Q1 

then oil markets would remain in a modest deficit of 

about 500k b/d. But after that a substantial volume of 

OPEC+ oil would be returned to markets—including Saudi 

Arabia’s 1m b/d lollipop—that would likely overwhelm 

markets and lead to stockbuilds. As non-OPEC+ supply is 
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set for further increases in 2024, output from key 

producers like Saudi Arabia, the UAE or Iraq will only be 

able to come back into the market tentatively which may 

fuel further frustrations with the OPEC+ framework. 

 

With some compliance with the Q1 voluntary cuts, oil 

markets will likely be close to balanced in Q1. For the rest 

of the year we expect to see markets slightly over-

supplied as OPEC+ and non-OPEC+ supply flows to 

market amid slower demand growth than in 2023. 

Emirates NBD Research oil assumptions 

 
Source: Bloomberg, Emirates NBD Research. 

 

An oversupplied market, even if only modestly so, will be 

a headwind to prices for 2024 and we now expect them 

to trade with a much flatter trajectory. For 2024 we now 

target an average Brent price of USD 82.50/b, moving 

from USD 85/b in Q1 to USD 80/b for Q2-Q3 before 

returning to USD 85/b in the final months of the year. For 

WTI the trajectory will be similar but at a shallower base 

and we target an average of USD 76/b for 2024. Slowing 

demand growth and an oversupplied market will likely 

mean a consistent contango structure in both markets. 

 

Edward Bell 
Head of Market Economics 

edwardpb@emiratesnbd.com 
 

 

 

GCC: More of the same in 
2024 

Global growth slowed in 2023 off the post-pandemic 

rebound of 2022 and central banks continued to tighten 

monetary policy. The GCC was not immune to this 

weaker global backdrop, with headline GDP estimated at 

just 0.5% in 2023 from 7.6% in 2022. However, this 

largely reflected significant cuts to oil production over 

the course of last year, particularly from Saudi Arabia, 

and non-oil growth was much more resilient at 3.7% for 

the region in 2023, down from 5.3% in 2022. 

Average* GCC growth by sector 

 
*Average is weighted by nominal GDP 

Source: Haver Analytics, Emirates NBD Research 

 

Non-oil growth in 2023 was underpinned by looser fiscal 

policy, with Saudi Arabia and the UAE increasing 

government spending by an estimated 9.5% y/y and 

7.9% y/y respectively, even as budget revenues declined 

on lower oil prices and production. Population growth 

likely supported aggregate consumer spending, 

offsetting the impact of higher interest rates and cost of 

living pressures, while a continued rebound in tourism 

also boosted activity in transport and logistics, 

hospitality and retail sectors. 

 

Investment was likely also a key driver of growth across 

the region, with both government and private sector 

investment in strategic sectors and mega projects. Saudi 

GDP data showed gross fixed capital formation growth 
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(GFCF) of 6.2% in the year to September, although this 

was front-loaded in H1 with GFCF contracting on a y/y 

basis in Q3. 

 

Non-oil growth to remain robust in 2024 

In 2024, global growth is expected to slow slightly to 

2.9% from 3.0% in 2023 as tight monetary policy 

continues to weigh on demand and investment, 

particularly in the first half of the year. This scenario is 

consistent with softer demand for oil, particularly in the 

advanced economies, and oil GDP growth in the GCC will 

remain a drag on headline GDP growth in 2024. We 

expect oil prices to average USD 82.5/b this year, similar 

to 2023. 

 

However, we think non-oil growth will remain relatively 

robust, averaging 3.6% across the GCC in 2024, 

underpinned by continued investment as oil exporting 

countries push ahead with ambitious economic 

diversification programmes. While government 

expenditure growth will likely be more modest in 2024 

than over the last couple of years, we do not expect 

governments to cut spending or tighten fiscal policy 

through higher taxes (other than those already 

announced such as the UAE’s corporate income tax, 

which came into effect in mid-2023). 

 

In addition, economic and social reforms are likely to 

support continued private sector investment, and growth 

in the expatriate population particularly in Saudi Arabia 

and the UAE. Rate cuts from the Fed, expected in H2 

2024, should also boost demand for credit and support 

investment and consumption. 

 

Finally, tourism is expected to remain a key driver of 

economic growth in the region in 2024 (and beyond), 

with the return of visitors from China and the growth of 

the Saudi tourism sector off its relatively low base. 

 

Inflation slowed to an average 2.8% in the GCC 

(weighted by nominal GDP) from 3.5% in 2022. Lower 

fuel, food and services inflation were offset in the UAE 

and Saudi Arabia by rising housing costs. We expect the 

disinflation trend to continue in 2024, with average CPI 

inflation for the region forecast at 2.6% this year. 

Budget balances set to shrink on average 

The budget surpluses enjoyed in 2022 narrowed sharply 

last year on oil production cuts and lower oil prices, while 

spending increased. With little rebound in oil revenues 

expected in 2024, governments will need to rein in 

spending growth to prevent budget balances shrinking 

further. We expect Saudi Arabia to run a deficit of -4.3% 

of GDP this year, up from -1.9% in 2023, as ambitious 

development plans will require continued investment 

spending. Bahrain and Kuwait are also likely to run small 

deficits this year, but Oman, the UAE and Qatar are 

expected to record surpluses. Overall, sovereign balance 

sheets in the GCC are much stronger than a few years 

ago, with lower public debt and healthy FX reserves, 

which should allow governments to tap capital markets 

at attractive rates, if needed. 

Saudi budget deficit to widen in 2024 

 
Source: Haver Analytics, Emirates NBD Research 
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UAE: Non-oil growth to 
remain robust in 2024 

The UAE economy proved remarkably resilient to weaker 

global growth and higher interest rates in 2023. While 

GDP growth did slow from the 7.9% recorded in 2022, 

both oil and non-oil GDP likely came in ahead of our 

forecasts. We had pencilled in a -2% contraction in oil 

and gas GDP in 2023, but Bloomberg oil production data 

shows the UAE produced 3.15mn b/d on average last 

year, almost unchanged from 2022, so we have revised 

our estimate for oil and gas GDP growth up to zero in 

2023. 

 

Non-oil sector growth came in at 5.9% y/y for the whole 

UAE in H1 2023, driven by growth of 9.2% y/y in Abu 

Dhabi’s non-oil sectors compared with Dubai’s 3.2% first 

half growth. Preliminary data for Q3 showed non-oil 

growth in Abu Dhabi slowed only slightly to 7.7% y/y, 

with average January-September growth of 8.7% in the 

emirate. PMI data point to an acceleration in activity in 

Q4 across the UAE, and there is likely upside risk to our 

5.0% UAE non-oil GDP growth estimate for 2023. We 

estimate headline GDP growth of 3.6% last year. 

UAE non-oil GDP growth by emirate 

 
Source: Haver Analytics, Emirates NBD Research 

 

There were several factors that contributed to the 

stronger than expected growth in the UAE’s non-oil 

sectors in 2023, which we think will continue to underpin 

growth in 2024. Private consumption was likely boosted 

by population growth across the UAE, as structural 

reforms to labour and personal laws, new visa options 

and a low tax regime encouraged new business 

formation and attracted skilled workers to the UAE. While 

official population estimates are not yet available for 

2023, Dubai’s school enrollments grew 12% at the start 

of the new school year in September 2023, and the 

number of mobile phone subscribers were up 7% y/y at 

the end of Q3. 

 

The rebound in tourism also contributed to strong growth 

last year, as international visitor numbers to Dubai 

exceeded pre-pandemic levels even without the full 

return of visitors from China. Hotels across the UAE saw 

occupancy levels rise to average 75.6% in the year to 

November from 71.5% in 2022, with no decline in the 

average daily rate. Abu Dhabi hotels saw a 25% y/y rise 

in revenue per available room (RevPAR) in the year to 

November 2023, while Dubai hotels saw RevPAR growth 

of 4.4% y/y. 

 

Fiscal policy was supportive of economic growth in the 

UAE last year, with government spending up more than 

10% y/y in the year-to-September. However with 

revenues down -18% over the same period, we estimate 

the budget surplus for the full year shrank to 4.0% of GDP 

from over 10% in 2022 (based on Ministry of Finance 

data). Current spending increased around 8% in the first 

nine months of 2023, while investment spending in the 

budget reached almost AED 18bn, up 64% on the first 

three quarters of 2022. 

 

Indicators on private sector investment are mixed. MEED 

data points to a slowdown in private sector investment in 

2023 on a cashflow basis, likely due to higher borrowing 

costs. However, FDI data for Dubai is encouraging: total 

FDI in H1 2023 stood at AED 21.1bn, roughly half the 

AED 44.7bn in FDI for the full year 2022. Wholly owned 

greenfield FDI accounted for almost 40% of total FDI into 

Dubai in H1 2023, creating an estimated 15,875 jobs. 

 

Outlook for 2024 

In 2024, we expect non-oil growth to slow only slightly 

to 4.5% on the back of slower global growth. Continued 

structural reform to improve the business environment 
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and attract investment is expected to underpin aggregate 

demand, albeit at a slower pace than in 2023. 

 

Data from MEED projects indicate a significant further 

increase in government investment spending in 2024, 

based on estimated cashflows of projects already in 

execution and announced (but not yet awarded). This will 

help to offset a forecast slowdown in private sector 

investment in 2024, although the latter may be revised 

higher as more projects are announced over the course 

of this year. 

 

International travel has largely returned to pre-pandemic 

levels according to data from IATA, and growth in 

passenger traffic is thus expected to slow in 2024 and 

beyond, but tourism and hospitality are still expected to 

contribute positively to UAE GDP growth this year. 

 

In our baseline scenario, the oil and gas sector will likely 

see no growth again in 2024. The UAE has indicated it will 

deepen production cuts in Q1 2024 in line with the 

voluntary cuts announced by OPEC+ in November 2023. 

We then assume only a gradual increase in UAE oil 

production over the remainder of 2024, leaving average 

oil output at a similar level to 2023. 

 

Overall, we expect headline GDP growth of 3.3% in the 

UAE in 2024, down from an estimated 3.6% in 2023. 

 

Inflation to slow further in 2023 

Dubai CPI inflation slowed to 3.3% y/y in November from 

5.2% in December 2022. We estimate inflation averaged 

just under 3.5% in 2023 from 4.7% in 2022, despite 

rising housing costs. Housing and utilities costs grew 

5.6% on average in 2023, up from 0.7% in 2022, while 

household durables prices increased 8.2% last year from 

2.3% in 2022. The only other categories of the CPI to see 

inflation accelerate in 2023 were education (1.9% y/y) 

and healthcare (0.7%). Most other components of 

Dubai’s CPI showed disinflation in 2023, including food, 

hospitality, and recreational services. The biggest driver 

of slower CPI inflation in Dubai last year was transport 

which declined -4.8% y/y after a 22% rise in 2022. 

 

We expect housing costs to remain the key driver of 

inflation in 2024, as the lagged impact of last year’s 

increase in rents continues to feed through to the official 

CPI. However, we expect all other components of the CPI 

to see slower price growth in 2024 compared with 2023, 

helping to keep overall inflation contained to an average 

of 3.0%. 

Housing to remain key source of inflation 

 
Source: Haver Analytics, Emirates NBD Research 

 

Money and credit growth 

Money supply growth surged in 2023, reaching 18.0% 

y/y in October from 9.0% at the end of 2022. M1 growth 

doubled to 10.5% y/y by October as demand deposits 

increased, while quasi money (FX and long-term dirham 

deposits grew almost 24% y/y in October. Growth in 

money supply far exceeded growth in private sector and 

non-bank FI credit, which stood at 4.7% y/y in October. 

 

Bank deposits grew 11.4% y/y in October, with corporate 

deposits increasing over 20% y/y, followed by 

individuals’ deposits (17% y/y) and GRE deposits (14% 

y/y). Deposit growth was likely supported by higher 

interest rates as well as growth in business activity and 

the sharp rise in real estate sales in 2023. 

 

Bank loans increased 5.1% y/y in October, with loans to 

individuals rising 11% y/y, followed by loans to GREs at 

9.6% y/y. Businesses appeared reluctant to take on new 

credit, likely deterred by high borrowing costs and strong 

cash positions, with business loan growth slowing to 

2.1% y/y in October from a 2023 peak of 5.9% y/y in 

February. 
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Excess liquidity in the UAE banking system helped to 

keep 3m AED interbank rates in line with the underlying 

3m USD rate, with zero spread on average over the year. 

To the extent that lower borrowing costs in 2H 2024 spur 

demand for credit, and deposit growth slows, we could 

see some modest widening in AED 3m rates over the 

underlying SOFR rate over the course of 2024. 

3m interbank rate spread over SOFR 

 
Source: Bloomberg, Emirates NBD Research 

 

 

Khatija Haque 
Chief economist and head of research 

khatijah@emiratesnbd.com 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Saudi Arabia: Oil sector to 
remain a drag on growth 

GDP growth in Saudi Arabia slowed sharply in the first 

three quarters of 2023 to just 0.2% y/y, down from 

10.0% y/y in the same period 2022. This was largely due 

to a -6.5% y/y contraction in hydrocarbon GDP on the 

back of oil production cuts, but non-oil GDP growth also 

slowed to average 3.5% in January -September. Trade 

and hospitality, and transport and storage sectors saw 

the fastest growth in the first three quarters of 2023, 

along with construction and social and personal services. 

For the year as a whole, we estimate non-oil growth of 

4.0%, which was likely offset by a -8.5% contraction in 

oil and gas GDP, resulting in headline GDP contracting by 

around -1.3% in 2023. 

 

The expenditure breakdown of GDP shows private 

consumption spending grew 5.3% y/y in the first three 

quarters of 2023, slightly stronger than in the same 

period the previous year, while government consumption 

spending grew 6.3% y/y over the same period. 

Investment was also a key driver of non-oil growth with 

GFCF up 6.2% y/y in Jan-Sep, although this was much 

slower than investment growth over the same period in 

2022. Net exports were the main drag on GDP last year, 

as exports contracted -5.5% while imports grew 7.8%. 

Private consumption growth underpinned 

aggregate demand in 2023 

 
Source: Bloomberg, Emirates NBD Research 
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2024 growth outlook 

In 2024, we expect private consumption to remain 

supported by continued migration to the kingdom as well 

as relatively low inflation. We expect government 

spending (both consumption and investment) to increase 

at a slower pace in 2024 than the 9.5% growth in 2023 

budget spending. However, we don’t expect a tightening 

in fiscal policy as the ambitious diversification targets will 

require significant further investment in the coming 

years. 

 

Estimates from MEED projects at the start of 2024 show 

a significant increase in expected cash flow disbursed for 

both government and private sector on projects in the 

kingdom this year and a further increase in 2025, which 

we expect to support non-oil GDP growth this year and 

next. 

 

Net exports are likely to remain a drag on growth in 2024 

however, with oil exports expected to decline further on 

weaker global growth, and import demand forecast to 

remain strong with ongoing domestic investment. We 

have pencilled in non-oil GDP growth of 4% again in 

2024, partially offset by at -4% contraction in oil and gas 

GDP, yielding headline GDP growth of 0.7% in 2024. 

 

Budget deficit to widen this year 

Official estimates put the 2023 budget balance at -2.0% 

of GDP, broadly in line with our own forecast of -1.9% of 

GDP. Revenues declined by an estimated -5.5% last year 

on lower oil prices and production, while expenditure 

grew by almost 10% y/y, largely driven by a 41% 

increase in capital (investment) spending in the budget. 

 

For 2024, we expect oil prices to average USD 82.5/b, 

similar to 2023. However with Saudi Arabia now 

extending its 1mn b/d voluntary production cut at least 

through March 2024 and only gradually recovering 

thereafter, we expect the volume of oil sold to decline by 

around -4% from average 2023 levels, weighing on 

budget revenue. While the published budget shows a 

forecast -1.8% decline budget revenue in 2023, our 

estimate is for a steeper -6.4% decline in topline revenue 

this year. At the same time, we forecast 2.0% growth in 

total expenditure, compared with a -1.9% decline in the 

official budget. Consequently, we expect the budget 

deficit to widen to -4.3% of GDP this year, versus the 

official estimate of -1.9% of GDP. 

 

The 2024 budget document is not explicit about the 

breakdown of oil and non-oil revenues, nor the assumed 

level of oil production. Based on our expectations for 

dlower oil production this year relative to 2023, we 

estimate the break-even oil price for the budget at 

approximately USD 104/b, up from around USD 87/b in 

2022 and USD 97/b in 2023. 

 

The stock of public debt rose to SAR 1,024bn in 2023 

according to the 2024 budget statement, or 26.1% of 

GDP, up from 23.8% of GDP in 2022. Public debt remains 

relatively low and there is scope for additional borrowing 

to finance the budget deficit in 2024. Indeed the 

government has already issued USD 12bn in bonds in 

January as yields have fallen to levels last seen in 

summer 2023. 

Stock of public debt will increase but remains 

low 

 
Source: Bloomberg, Emirates NBD Research 

 

Inflation 

CPI inflation in the kingdom slowed to 1.7% y/y in 

November from 3.3% in December 2022. CPI averaged 

2.4% in the year to November 2023, only slightly lower 

than the 2.5% average in 2022. The main driver was 

higher housing costs, up 8% y/y in 2023, while most 

other categories saw inflation slow relative to 2022. 

 

-4.2

-10.7

-2.2

2.5

-1.9
-4.3 -3.4

21.6

31.0
28.6

23.8
26.1 27.5

-20

-10

0

10

20

30

40

2019 2020 2021 2022 2023e 2024f 2025f

%
 G

D
P

Budget balance Public debt



 
 
 
 
 

 

 

 

We expect housing to remain the key source of inflation 

in 2024 also, along with services prices such as for 

hospitality and recreation. We retain a 2.5% forecast for 

average inflation in 2024. 

 

Money and credit 

Private sector credit growth continued to exceed money 

supply growth in November 2023, although the 

difference is not as large as it was for most of 2021 and 

2022. Private sector credit grew 9.8% y/y in November, 

up from 9.4% in October, while broad money supply grew 

7.4% y/y, down from 8.8% in October. Money supply 

growth has been driven by quasi money (mainly longer-

term SAR deposits), which have grown almost 30% on 

average in 2023, while M1 contracted by -2.3% y/y. 

 

The relatively tight liquidity conditions in the Saudi 

financial system are reflected in the widening of the 3m 

SAIBOR spread over SOFR, which ended the year at 

around 100bp. Spreads have tightened a bit since the 

start of this year but remain wider than the average since 

2018. 

 

To the extent that we expect investment in strategic 

sectors and mega-projects to continue in 2024, demand 

for credit is likely to remain strong. With oil-related 

liquidity likely to remain constrained, overall banking 

sector liquidity is expected to remain tight. 

 

Net foreign assets at SAMA declined modestly last year, 

reaching USD 418bn at the end of November, down from 

USD 441bn at the end of 2022. This was largely matched 

by a decline in government and related deposits at the 

central bank over the same period. We expect the budget 

deficit in 2024 to be financed by debt issuance rather 

than drawing down reserves. 

 

Khatija Haque 
Chief economist and head of research 

khatijah@emiratesnbd.com 

 

Bahrain 

We forecast real GDP growth of 1.8% in Bahrain this year, 

which if realised would put it in line with our estimate for 

last year and make it the second-strongest growth in the 

GCC in 2024, after the UAE. This relative outperformance 

is in large part down to the fact that Bahrain’s oil sector, 

at less than a fifth of total output, is the smallest 

proportional share in the bloc, and, once again, it will be 

the oil sector which will weigh on the regional growth 

outlook, with the ongoing OPEC+ production curbs set to 

see a second consecutive year of lower oil output. In 

2025, we forecast an acceleration in Bahrain’s headline 

real GDP growth to 3.1%. 

Real GDP growth, % y/y 

 
Source: Haver Analytics, Emirates NBD Research 

 

Oil production curbs will weigh on growth 

As mentioned, we anticipate another lacklustre year for 

Bahrain’s hydrocarbons sector amid ongoing OPEC+ 

limits on production, with OPEC+ members including 

Bahrain having reaffirmed in October their commitment 

to the policy. This will likely see constrained output 

through the first quarter at least, and our production 

forecast for this year sees no change in production 

following an estimated 0.5% decline in 2023 (oil 

production in Bahrain averaged 142,700 b/d over the 

first nine months of the year, down 4.7% y/y). Bahrain’s 

Q3 2023 growth note stated that oil production at the 

Abu Sa’afa field in that quarter was down 10.0% y/y, with 

the onshore field seeing a drop of 1.7%. While there was 

a 6.4% y/y increase in natural gas production in the 

period, hydrocarbons GDP contracted 6.8% y/y 

nonetheless. Our estimate for oil GDP in 2023 is a 3.0% 
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contraction, and we forecast a further 2.0% drop this 

year, before returning to growth at 2.0% in 2025.  

 

Crucially, this has implications for the budget given that 

oil and gas exports have traditionally accounted for the 

vast bulk of government revenues (an average 81% over 

the decade to pre-pandemic 2019). This has fallen to just 

over two thirds over 2021 to 2022, and last year we 

estimate that it shrank even further, to 62.6%, as both oil 

prices and production fell. This is in part due to a robust 

expansion in non-oil revenues on the back of 

diversification of income efforts – VAT now sits at 10% 

and a 2% tax on expat remittances has been approved by 

parliament, though is unlikely to be passed by the 

government. However, the falling oil revenues outweigh 

this and we estimate that the budget deficit widened to -

3.1% of GDP last year, from -1.1% in 2022. This year we 

expect that it will remain at the -3.1% level before 

narrowing to -2.5% in 2025. In October, ratings agency 

S&P revised its Bahrain outlook down from ‘positive’ to 

‘stable’ as it estimated that the 2023 deficit would be 

wider than it had previously anticipated at 3-4% of GDP 

compared with 2-3% previously. 

Budget balance, % GDP 

 
Source: Haver Analytics, Emirates NBD Research 

 

High interest rates will weigh on non-oil sector 

With the hydrocarbons sector under pressure it will be up 

to the non-oil sector to drive growth once again this year, 

and we forecast an expansion of 2.7% in 2024, down 

moderately from the 3.0% we estimate for last year; non-

oil GDP growth averaged 3.1% y/y over the first three 

quarters of 2023 and we estimate a moderate slowdown 

in Q4 on the back of base effects. While slower than the 

4.5% registered in 2022, our estimate for last year would 

be broadly in line with the long-run average. In 2025 we 

forecast an acceleration to 3.5%. 

 

Looking ahead, many of the factors that will have 

determined growth in 2023 are set to remain in play this 

year, not least elevated interest rates as we do not 

expect any rate cuts to start until the middle of the year, 

and to be fairly hesitant even when they do. This will 

likely constrain private consumption and could drive a 

slowdown in real estate activity. The impact of higher 

interest rates on consumption would have been 

mitigated to a degree by price stability last year, with CPI 

averaging just 0.1% y/y, but we forecast a moderate 

acceleration in price growth to 1.0% in 2024. 

 

In terms of individual sectors, the travel and tourism 

sector has been a notable growth driver of late as it 

averaged y/y growth of 7.7% over the first three quarters, 

with visitor numbers up 7.0% y/y in Q3. There were 

5.9mn visitors in the first half of the year, putting Bahrain 

on track to beat its 2018 record of 12.1mn visitors over 

the year. However, with reopening gains now realised 

this growth will likely slow materially in 2024. The largest 

sector in Bahrain’s non-oil economy remains the 

financial corporations sector, which registered growth of 

8.4% y/y in Q3. 

 

Daniel Richards 
Senior economist 

danielricha@emiratesnbd.com 
  

mailto:danielricha@emiratesnbd.com


 
 
 
 
 

 

 

 

Kuwait 

We forecast real GDP growth of 0.7% in Kuwait in 2024, 

which would mark an improvement on the estimated 

0.4% contraction last year (one of two GCC states which 

is likely to have seen its economy shrink in 2023, along 

with Saudi Arabia) but remains far off the 6.1% recorded 

in 2022. While diversification efforts have seen the 

proportion of the hydrocarbon economy in the rest of the 

GCC decline in recent decades, in Kuwait it still accounts 

for over half of GDP. As such, the constrained outlook for 

oil production in the bloc this year will weigh heavier in 

Kuwait than in some of the other economies where 

diversification efforts have been more gainful. In 2025, 

we forecast that Kuwait’s growth will accelerate to 2.2%. 

 

Oil production curbs will weigh on growth and budget 

Amid ongoing OPEC+ production curbs, Kuwait’s oil 

output declined 3.7% last year according to Bloomberg 

estimates, averaging 2.7mn b/d. On the back of this we 

estimate a 3.0% contraction in oil GDP last year, 

compared with a 12.1% expansion in 2022 as production 

was ramped up coming out of the pandemic. The first 

quarter last year saw 2.5% y/y growth in the oil sector, 

but this turned negative at -3.9% in Q2, and we expect 

that it will have continued to decline through the second 

half of the year.  

Real GDP growth, % y/y 

 
Source: Haver Analytics, Emirates NBD Research 

 

 

The year ahead is not especially brighter for growth in the 

oil sector, with OPEC+ recommitting in recent months to 

its strategy of curbing production to try and put a floor 

under prices, and Kuwait amongst the several members 

which has said it will extend its voluntary cuts through 

into Q1. There is a further 135,000 b/d set to be taken 

out which would see production average 2.41mn b/d 

through the first quarter with a potential pick up 

thereafter. With this in mind, we forecast a 1.0% 

contraction in oil GDP this year, although the completion 

of the final phase of the Al Zour refinery at the close of 

2023 offers some upside risk to this outlook. 

 

The further decline in oil output has implications for the 

budget as well, and we forecast a deficit equivalent to -

1.0% of GDP in 2024/25 (ending March 2025), following 

a projected -1.4% in the current 2023/24. Kuwait ran its 

first budget surplus in eight years in 2022/23 as higher 

production and prices combined to generate a surplus of 

11.5% of GDP, but a decline in oil revenue and prices 

while expenditure has been maintained has seen this 

reversed. We forecast that Brent crude will average USD 

USD 82.5/b in 2024, little changed from the USD 82.2/b 

averaged last year but still substantially lower than 

2022’s USD 99.0/b. Further, the investment ambitions of 

Kuwait Petroleum Corporation over its five-year plan 

aimed at boosting production capacity mean that the 

state oil firm is unlikely to distribute its annual dividends 

to the state budget over the duration of the plan. 

 

Nevertheless, the bumper windfall seen in 2022/23 

means that pressure on Kuwait government finances 

have eased somewhat, which will potentially push back 

any efforts at diversifying the revenue base. The 

protracted journey of the debt law (which would enable 

Kuwait to tap international markets when the budget is 

in deficit) through parliament which began in 2017 has 

yet to conclude, with finance minister Fahad al-Jarallah 

saying in September that it was not a priority. He also 

pushed back against reports that the introduction of VAT 

was being considered, with Kuwait one of two GCC states 

(along with Qatar) yet to implement the sales tax. 

 



 
 
 
 
 

 

 

 

 

Non-oil sector will fuel growth 

Lower oil revenues and a failure to diversify government 

income or enable borrowing will also potentially weigh on 

the non-oil sector, with government spending and 

investment likely to come in under projections, slowing 

growth both in the near-term but also over a longer 

horizon as diversification efforts take longer to bear fruit. 

Bureaucratic hurdles have also slowed progress: 

according to press reports citing a Kuwaiti government 

issuance, only around 10% of the funds allocated in the 

budget to public projects were spent in the first half of 

the present fiscal year, and only five out of 130 approved 

projects were completed in the period.  

Budget balance, % GDP 

 
Source: Haver Analytics, Emirates NBD Research 

 

Political deadlock between parliament and the 

government has been a key factor in the lack of progress 

on reform and economic diversification in recent years. 

However, the new Emir’s appointment of Dr Mohammed 

Sabah al Salem as prime minister may usher in a period 

of greater cooperation and progress on economic policy 

and reform.    

Private sector investment also appears to have lagged 

amid a higher interest rate environment, with credit 

growth to industry down -4.8% y/y in November. On the 

consumption side, spending has likely continued to be 

constrained by price growth which has been at elevated 

levels compared with the long-run average. CPI inflation 

averaged 3.6% in 2023, down from 4.0% in 2022 but still 

around double the five-year pre-pandemic average of 

1.7%. Higher interest rates will also have constrained 

activity here, and the real estate sector has been slower. 

Consumer loans were up just 0.4% y/y in November and 

while GDP data shows a robust expansion in restaurants 

and hotels in H1 last year, averaging 12.7% over Q1 and 

Q2, this reflected base effects from pandemic 

restrictions still in place at the start of 2022. Wholesale 

and retail trade performed far weaker, contracting 1.2% 

y/y in Q2 2023. Our estimate for non-oil growth in 2023 

is 2.0%, compared with 0.8% in 2022. 

This year we anticipate stable non-oil GDP growth at 

2.0%. Some of the challenges of the past several years 

remain in play, with interest rates likely to remain around 

present levels through the first half of the year and come 

off gradually thereafter, even if any further hikes are 

unlikely. Inflation will slow to an average 2.5% according 

to our forecasts but there remain upside risks given 

ongoing geopolitical uncertainty and its potential to 

disrupt markets.  

 

Daniel Richards 
Senior economist 

danielricha@emiratesnbd.com 
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Oman 

We forecast real GDP growth of 1.7% in Oman this year, 

which would reflect a modest acceleration on the 1.5% 

we estimate for 2023. Once again it will be the non-oil 

sector that will drive the expansion, as we expect flat 

growth in the oil sector this year after an estimated 

contraction in 2023. Even with another year of 

constrained oil output, we anticipate an ongoing 

improvement in the fiscal position, with the debt load 

continuing to ease from the elevated levels seen several 

years ago. 

Real GDP growth, % y/y 

 
Source: Haver Analytics, Emirates NBD Research 

 

Oil sector will see flat growth this year 

Oil production in Oman averaged 1.05mn b/d over 

January to November last year, down 1.9% on the 

1.07mn b/d produced over the corresponding period in 

2022, and for the full year we have estimated a 

production decline of 2.0%. This informs our 

hydrocarbons GDP estimate of a 0.6% contraction in 

2023, with natural gas and condensates production 

helping to offset the more sluggish crude oil production; 

production of condensates, which are exempt from the 

OPEC+ agreement, were up 8.5% y/y over the same 

January to November period. Nevertheless, this growth 

estimate stands in contrast to the 10.2% hydrocarbons 

GDP growth recorded in 2022 as oil production was 

ramped up post the Covid-19 pandemic. 

 

Looking ahead, previously agreed OPEC+ production 

curbs were reaffirmed by member states in late 2023 

(Oman committed to cutting by 40,000 b/d in May) and 

are set to remain in place through the first quarter at least 

before potentially coming off modestly thereafter. While 

near-term oil production is likely to be weaker y/y, the 

Omani hydrocarbons sector also stands to benefit from 

ongoing investment in exploration and development. 

According to the Oman News Agency, total investment in 

the sector totaled USD 5.8bn in the first half of 2023, with 

capital expenditure accounting for 62% of that. As such, 

we project flat hydrocarbons GDP this year. 

 

Non-oil sector will underpin growth 

With oil sector growth set to be dampened once again by 

constraints on production growth, it will be the non-oil 

sector that drives the expansion in Oman this year. We 

forecast non-oil growth of 2.5%, which would be in line 

with both our estimate for last year and moderately 

stronger than the average over the decade to 2022 (2.2% 

pa). Over the first three quarters of last year, non-oil 

sector growth averaged 2.7% y/y. 

 

The tourism sector has continued to recover from the 

pandemic shock, and according to the UN’s World 

Tourism Organisation (UNWTO), international visitor 

numbers were at 2.1mn, up 343% on 2022 but still 

17.6% off pre-pandemic 2019. Growth continued in 

2023 at 43.2% y/y over the first three quarters and we 

anticipate ongoing growth, if at a slower pace, over the 

coming years. While a global slowdown does pose a risk 

to the pace of the expansion, Oman is becoming 

increasingly attractive to new growth markets in Europe. 

The proposed launch of a GCC unified tourist visa, which 

was agreed to by ministers from all six states in October, 

would also support ongoing growth in visitors, not least 

from regional non-national residents. 

 

As with the rest of the GCC, anticipated lower interest 

rates in the second half of next year should encourage 

greater consumption and investment from both 

households and businesses, especially with prices 

pressures likely to remain benign. We forecast an 



 
 
 
 
 

 

 

 

average annual CPI inflation rate of 2.0% next year,  

higher than our estimate of 1.0% in 2023. 

Budget balance, % GDP 

 
Source: Haver Analytics, Emirates NBD Research 

 

Budget 

With oil production constrained, and prices likely to 

average similar to those last year, Oman’s government 

revenues from oil will see only modest growth, but higher 

natural gas revenues and an increasingly diversified tax 

base (VAT was introduced in 2021) will cushion the 

impact. Meanwhile, we anticipate that expenditure will 

remain flat, meaning a fiscal surplus equivalent to 0.9% 

of GDP this year, compared with our estimate of a modest 

-0.5% deficit in 2023 and a surplus of 7.3% in 2022. A 

reversal from the period of consecutive fiscal deficits has 

enabled Oman to reduce its government debt to 38% of 

GDP in 2023 according to ratings agency S&P, down from 

around 70.0% in 2020. This improved fiscal position has 

been recognized by the major ratings agencies, with 

Fitch, S&P, and Moody’s all upgrading Oman’s score in 

the second half of last year. 

 

Daniel Richards 
Senior economist 

danielricha@emiratesnbd.com 

 

 

 

 

 

 

GCC credit: A macro 
perspective 

GCC credit rode out a decent end to 2023 in line with a 

broader move higher in emerging market bonds. The 

Bloomberg GCC benchmark index, including investment 

grade and high-yield bonds, closed up 6.2% in 2023. The 

performance was largely down to corporates, up by 

slightly more than 7% last year, while GCC sovereigns 

lagged somewhat, gaining about 3.7% on the year. 

Overall regional credit followed rather than led wider 

emerging market bonds with Bloomberg’s EM USD index 

adding about 9.1% in 2023. 

GCC credit in context in 2023 

 
Source: Bloomberg, Emirates NBD Research. Note: rebased to Jan 1 

2023. 

 

Most of the gains across the EM space have been 

concentrated in the final months of the year. Emerging 

market bonds in general had been drifting for much of 

2023 as the global context was unfavourable. High 

benchmark interest rates, a strong US dollar, declining 

global trade and an uncertain macro trajectory for China 

all dragged on emerging markets this year but now some 

of those dynamics are set to reverse. 

 

For 2024, macro conditions for GCC credit look more 

favourable. We expect the Federal Reserve to begin 

cutting interest rates mid-way through 2024, helping to 

lift bonds in general. If the Fed is successful in 

engineering a soft-landing—milder growth, a modest 

increase in unemployment and slowing inflation—then 
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demand for risk assets like EM credit should be healthy. 

For the GCC, pegged currencies to the US dollar means 

that sovereign credit should track performance in 

benchmark treasuries and help to eliminate some of the 

FX volatility related risks that could impact EM peers. 

 

We expect that supply will also expand in 2024 as flat oil 

prices year-on-year will mean wider budget deficits or 

more modest fiscal surpluses across the GCC sovereign 

space. Non-oil economies across the region are set to 

have another decent performance in 2024, largely 

thanks to government spending which is likely to mean 

greater issuance this year. Indeed, Saudi Arabia has 

already taken advantage of lower yields by issuing USD 

12bn worth of bonds this month, to help plug and 

estimated -4.3% of GDP budget deficit in 2024. 

Tigther spreads in GCC 

 
Source: Bloomberg, Emirates NBD Research. 

 

One risk that could hold GCC credit back is if investors 

perceive the asset class as too expensive. GCC credit 

spreads are tighter than the broader EM universe with an 

overall higher credit rating in the region compared with 

EM peers. Volatility in oil prices may help to widen 

spreads somewhat for the GCC though that will likely 

affect EMs in general as well given a high preponderance 

of hydrocarbon exporters across the space. 

 

Edward Bell 
Head of Market Economics 

edwardpb@emiratesnbd.com 
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UAE forecasts   

National Income 2021 2022 2023e 2024f 2025f 

Nominal GDP (AED bn) 1524.7 1862.2 1883.4 1983.3 2127.4 

Nominal GDP (USD bn) 415.5 507.4 513.2 540.4 579.7 

GDP per capita (USD) 44315 53061 52614 54318 57122 

      

Real GDP Growth* (% y/y) 4.4 7.9 3.6 3.3 4.0 

Hydrocarbon -1.1 9.5 0.0 0.0 2.0 

Non-hydrocarbon 6.5 7.2 5.0 4.5 4.7 

Dubai  5.7 4.4 4.0 4.0 4.5 

Monetary Indicators (% y/y)      

M2 (eop) 5.7 9.0 20.0 7.5 7.2 

Private sector credit (eop) 1.4 4.0 5.5 5.5 6.0 

CPI (average) 0.2 4.8 3.5 3.0 2.5 

      

External Accounts (USD bn)      

Exports 323.3 401.5 404.8 422.2 443.4 

Of which: hydrocarbons 30.1 91.2 71.1 71.3 74.9 

Imports 244.2 331.1 331.1 339.3 347.8 

Trade balance 79.0 70.4 73.7 82.9 95.6 

% GDP 19.0 13.9 14.4 15.3 16.5 

Current account balance 48.0 38.7 40.5 49.5 62.1 

% GDP 11.6 7.6 7.9 9.2 10.7 

      

Fiscal Indicators (% GDP)      

 Consolidated budget balance (UAE Min 

Fin to 2022, Emirates NBD forecasts) 4.0 10.5 4.0 3.8 3.9 

Source: Haver Analytics, IMF, National sources, Emirates NBD Research 

  



 
 
 
 
 

 

 

 

 

Saudi Arabia forecasts   

National Income 2021 2022 2023e 2024f 2025f 

Nominal GDP (SAR bn) 3278 4157 3928 4010 4255 

Nominal GDP (USD bn) 874.2 1108.6 1047.3 1069.2 1134.6 

GDP per capita (USD) 28400 34449 31753 31626 32741 

Real GDP Growth* (% y/y) 4.3 8.7 -1.3 0.7 3.5 

Hydrocarbon -1.2 15.8 -8.5 -4.0 2.0 

Non-hydrocarbon 6.4 5.3 4.0 4.0 5.0 

Dubai  4.3 8.7 -1.3 0.7 3.5 

Monetary Indicators (% y/y)      

M3 (eop) 7.4 8.1 8.1 7.0 8.0 

Private sector credit (eop) 15.4 12.6 11.0 8.0 8.0 

CPI (average) 3.1 2.5 2.5 2.5 2.5 

External Accounts (USD bn)      

Exports 276.2 411.2 325.5 319.5 334.1 

Of which: hydrocarbons 202.2 327.0 246.2 237.9 250.0 

Imports 139.7 175.9 193.5 203.2 213.3 

Trade balance 136.5 235.3 131.9 116.3 120.7 

% GDP 15.6 21.2 12.6 10.9 10.6 

Current account balance 44.3 153.5 62.9 54.3 64.7 

% GDP 5.1 13.8 6.0 5.1 5.7 

Fiscal Indicators (% GDP)      

Budget balance -2.2 2.5 -1.9 -4.3 -3.4 

Revenue 
29.5 30.5 30.6 28.0 27.7 

Expenditure 
31.7 28.0 32.5 32.3 31.1 

Public debt  
28.6 23.8 26.1 27.5  

Source: Haver Analytics, IMF, National sources, Emirates NBD Research 

 

 

 

 

 



 
 
 
 
 

 

 

 

 

Bahrain forecasts   

National Income 2021 2022 2023e 2024f 2025f 

Nominal GDP (BHD bn) 14.8 16.7 17.5 18.2 19.2 

Nominal GDP (USD bn) 39.3 44.4 46.6 48.4 51.2 

GDP per capita (USD) 26116 29104 29973 30497 31627 

Real GDP Growth (% y/y) 2.6 4.9 1.8 1.8 3.1 

Monetary Indicators (% y/y)      

M2 growth (eop) 4.9 3.9 3.8 3.8 5.5 

Private sector credit (eop) 4.4 3.5 3.0 4.0 5.5 

CPI (average) -0.6 3.6 0.1 1.0 2.0 

External Accounts (USD bn)      

Exports 22.4 30.2 24.2 24.5 25.5 

Of which: hydrocarbons 9.9 15.1 11.9 11.9 12.5 

Imports 17.5 21.9 20.6 20.9 21.5 

Trade balance 4.9 8.2 3.6 3.6 3.9 

% GDP 12.5 18.6 7.7 7.4 7.7 

Current account balance 2.6 6.8 1.7 1.8 2.2 

% GDP 6.6 15.4 3.7 3.8 4.3 

Fiscal Indicators (% GDP)      

Budget balance -6.4 -1.1 -3.1 -3.1 -2.5 

Revenue 17.7 21.2 18.0 17.8 17.8 

Expenditure 24.2 22.3 21.1 20.9 20.3 

Source: Haver Analytics, IMF, National sources, Emirates NBD Research 

 

 

 

 

 

 

 

 

 

 



 
 
 
 
 

 

 

 

Kuwait forecasts   

National Income 2021 2022 2023e 2024f 2025f 

Nominal GDP (KWD bn) 42.8 56.0 58.4 60.4 64.1 

Nominal GDP (USD bn) 141.7 182.7 190.0 196.3 208.5 

GDP per capita (USD) 32390 41758 43421 44867 47638 

Real GDP Growth (% y/y) 1.7 6.1 -0.4 0.7 2.2 

Hydrocarbon -0.9 12.1 -3.0 -1.0 2.0 

Non-hydrocarbon 6.7 0.8 2.0 2.0 2.0 

Monetary Indicators (% y/y)      

M2 growth (eop) 3.8 6.5 2.0 4.5 5.0 

Private sector credit (eop) 5.3 8.0 3.0 5.0 6.0 

CPI (average) 3.4 4.0 3.6 2.5 2.5 

External Accounts (USD bn)      

Exports 68.4 100.3 78.9 78.4 82.1 

Of which: hydrocarbons 63.0 94.0 72.5 72.0 75.6 

Imports 27.9 28.3 30.3 31.2 32.5 

Trade balance 40.5 71.9 48.5 47.2 49.6 

% GDP 28.6 39.4 25.5 24.0 23.8 

Current account balance 37.4 63.1 32.5 29.2 31.6 

% GDP 26.4 34.5 17.1 14.8 15.2 

Fiscal Indicators (% GDP)      

Budget balance -7.0 11.5 -1.4 -1.0 -2.0 

Revenue 43.5 51.4 38.0 37.9 35.5 

Expenditure 50.5 40.0 39.4 38.9 37.5 

Source: Haver Analytics, IMF, National sources, Emirates NBD Research 

 

 

 

 

 

 



 
 
 
 
 

 

 

 

Oman forecasts   

National Income 2021 2022 2023e 2024f 2025f 

Nominal GDP (OMR bn) 33.9 44.1 44.0 45.4 47.9 

Nominal GDP (USD bn) 88.1 114.5 114.3 117.8 124.5 

GDP per capita (USD) 19456 23210 22927 23403 24490 

Real GDP Growth* (% y/y) 3.1 4.3 1.5 1.7 2.8 

Monetary Indicators (% y/y)      

Broad growth (eop) 4.6 0.6 9.5 4.0 5.0 

Private sector credit (eop) 2.1 4.3 6.5 4.0 4.0 

CPI (average) 1.6 2.8 1.0 2.0 2.0 

External Accounts (USD bn)      

Exports 44.3 66.0 58.9 59.4 61.4 

Of which: hydrocarbons 25.8 43.0 35.7 35.9 37.5 

Imports 28.0 34.7 36.4 37.1 37.8 

Trade balance 16.3 31.3 22.6 22.3 23.6 

% GDP 18.5 27.3 19.8 18.9 19.0 

Current account balance -4.8 5.7 1.0 0.7 1.9 

% GDP -5.4 5.0 0.8 0.6 1.5 

Fiscal Indicators (% GDP)      

Budget balance -3.6 2.6 -0.5 0.9 1.4 

Revenue 33.0 32.8 27.9 28.4 28.4 

Expenditure 36.6 30.2 28.4 27.5 27.0 

Public debt  63.0 40.0 37.0 35.0 35.0 

Source: Haver Analytics, IMF, National sources, Emirates NBD Research 

 

 

 

 

 

 

 

 



 
 
 
 
 

 

 

 

Interest rates forecasts 

  

12-Jan-

24 

Mar-

24 

Jun-

24 

Sep-

24 

Dec-

24 

Mar-

25 

Jun-

25 

Sep-

25 

Dec-

25 

Interbank Rate Forecasts 

SOFR 5.31 5.40 5.15 4.90 4.65 4.40 4.15 3.90 3.65 

SOFR 3M 5.31 5.33 5.08 4.83 4.58 4.33 4.08 3.83 3.58 

AED 3M EIBOR 5.20 5.33 5.08 4.83 4.58 3.80 3.60 3.50 3.30 

SAR 3M SAIBOR 6.19 6.23 5.98 5.73 5.48 5.23 4.98 4.73 4.48 

Rates Forecasts 

Fed Funds target rate (upper 

bound) 5.50 5.50 5.25 5.00 4.75 4.50 4.25 4.00 3.75 

ECB (Deposit Rate) 4.00 4.00 4.00 3.75 3.25 3.25 3.25 3.25 3.25 

BoE (Bank Rate) 5.25 5.25 5.25 5.00 4.75 4.50 4.50 4.50 4.50 

BoJ (Policy Balance Rate) -0.10 0.00 0.10 0.20 0.20 0.20 0.20 0.20 0.20 

SNB (Policy Rate) 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75 

RBA (Cash Target Rate) 4.35 4.35 4.35 4.35 4.35 4.35 4.35 4.60 4.60 

RBI (Repo Rate) 6.50 6.50 6.25 6.00 5.75 5.75 5.75 5.75 5.75 

SCB (Reverse Repo) 5.50 5.50 5.25 5.00 4.75 4.50 4.25 4.00 3.75 

CBUAE (Base Rate) 5.40 5.40 5.15 4.90 4.65 4.40 4.15 3.90 3.65 

CBK (Discount Rate) 4.25 4.25 4.00 3.75 3.50 3.25 3.00 2.75 2.50 

CBB (O/N Deposit Rate) 6.00 6.00 5.75 5.50 5.25 5.00 4.75 4.50 4.25 

CBO (O/N Repo Rate) 6.00 6.00 5.75 5.50 5.25 5.00 4.75 4.50 4.25 

CBE (O/N Deposit Rate) 19.25 19.25 19.25 18.25 16.25 15.75 14.75 13.75 12.75 

          

Source: Bloomberg, Emirates NBD Research 

 

 

 

  



 
 
 
 
 

 

 

 

 

Commodities forecasts 

 

  

12-Jan-

24 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 

Energy Commodity Forecasts 

Brent: 

USD / b 79.17 85.00 80.00 80.00 85.00 85.00 85.00 82.50 80.00 

WTI: USD 

/ b 73.78 80.00 75.00 75.00 80.00 82.50 82.50 78.50 75.00 

Precious Metals Forecasts 

Gold: USD 

/ troy oz 

        

2,034.84  

        

2,000.00  

        

2,000.00  

        

1,950.00  

   

1,900.00  

    

1,850.00  

    

1,850.00  

    

1,800.00  1,800.00  

Silver: 

USD / troy 

oz 

             

22.90  

             

23.52  

             

23.52  

             

22.93  22.34  22.00  20.00  20.00   19.00  

Platinum: 

USD / troy 

oz 

           

922.59  

        

1,000.00  

        

1,050.00  

        

1,100.00  

   

1,100.00  

    

1,200.00  

    

1,200.00  

    

1,200.00   1,200.00  

Palladium: 

USD /troy 

oz 

           

996.62  

        

1,400.00  

        

1,400.00  

        

1,450.00  

   

1,450.00  

    

1,475.00  

    

1,450.00  

    

1,450.00  1,400.00  

Industrial Metals Forecasts 

Aluminiu

m: USD / 

tonne 

        

2,235.00  

        

2,350.00  

        

2,400.00  

        

2,500.00  

   

2,500.00  

    

2,600.00  

    

2,600.00  

    

2,650.00  2,650.00  

Copper: 

USD / 

tonne 

        

8,355.00  

        

8,500.00  

        

8,500.00  

        

8,750.00  

   

9,000.00  

    

9,250.00  

    

9,250.00  

    

9,500.00  9,500.00  

Lead: USD 

/ tonne 

        

2,095.50  

        

2,154.96  

        

2,154.96  

        

2,186.65  

   

2,217.89  

    

2,248.69  

    

2,248.69  

    

2,248.69  2,248.69  

Nickel: 

USD / 

tonne 

      

16,420.00  

      

21,500.00  

      

22,000.00  

      

22,500.00  

 

23,000.00  

  

23,000.00  

  

23,000.00  

  

23,000.00  23,000.00  

Tin: USD / 

tonne 

      

24,554.00  

      

28,500.00  

      

28,500.00  

      

29,000.00  

 

29,000.00  

  

28,000.00  

  

28,000.00  

  

27,000.00  27,000.00  

Zinc: USD 

/ tonne 

        

2,502.50  

        

2,584.70  

        

2,584.70  

        

2,660.72  

   

2,736.74  

    

2,812.76  

    

2,812.76  

    

2,812.76   2,812.76  

 

Source: Bloomberg, Emirates NBD Research 

 

 

 



 
 
 
 
 

 

 

Disclaimer 

PLEASE READ THE FOLLOWING TERMS AND CONDITIONS OF ACCESS FOR THE PUBLICATION BEFORE THE USE THEREOF. By continuing to access and use the publication, you signify you accept 

these terms and conditions. Emirates NBD reserves the right to amend, remove, or add to the publication and Disclaimer at any time. Such modifications shall be effective immediately. Accordingly, 

please continue to review this Disclaimer whenever accessing, or using the publication. Your access of, and use of the publication, after modifications to the Disclaimer will constitute your acceptance 

of the terms and conditions of use of the publication, as modified. If, at any time, you do not wish to accept the content of this Disclaimer, you may not access, or use the publication. Any terms and 

conditions proposed by you which are in addition to or which conflict with this Disclaimer are expressly rejected by Emirates NBD and shall be of no force or effect. Information contained herein is 

believed by Emirates NBD to be accurate and true but Emirates NBD expresses no representation or warranty of such accuracy and accepts no responsibility whatsoever for any loss or damage 

caused by any act or omission taken as a result of the information contained in the publication. The publication is provided for informational uses only and is not intended for trading purposes. 

Charts, graphs and related data/information provided herein are intended to serve for illustrative purposes. The data/information contained in the publication is not designed to initiate or conclude 

any transaction. In addition, the data/information contained in the publication is prepared as of a particular date and time and will not reflect subsequent changes in the market or changes in any 

other factors relevant to their determination. The publication may include data/information taken from stock exchanges and other sources from around the world and Emirates NBD does not 

guarantee the sequence, accuracy, completeness, or timeliness of information contained in the publication provided thereto by or obtained from unaffiliated third parties. Moreover, the provision 

of certain data/information in the publication may be subject to the terms and conditions of other agreements to which Emirates NBD is a party.  

 

None of the content in the publication constitutes a solicitation, offer or recommendation by Emirates NBD to buy or sell any security, or represents the provision by Emirates NBD of investment 

advice or services regarding the profitability or suitability of any security or investment. Moreover, the content of the publication should not be considered legal, tax, accounting advice. The 

publication is not intended for use by, or distribution to, any person or entity in any jurisdiction or country where such use or distribution would be contrary to law or regulation. Accordingly, anything 

to the contrary herein set forth notwithstanding, Emirates NBD, its suppliers, agents, directors, officers, employees, representatives, successors, assigns, affiliates or subsidiaries shall not, directly 

or indirectly, be liable, in any way, to you or any other person for any: (a) inaccuracies or errors in or omissions from the publication including, but not limited to, quotes and financial data; (b) loss 

or damage arising from the use of the publication, including, but not limited to any investment decision occasioned thereby. (c) UNDER NO CIRCUMSTANCES, INCLUDING BUT NOT LIMITED TO 

NEGLIGENCE, SHALL EMIRATES NBD, ITS SUPPLIERS, AGENTS, DIRECTORS, OFFICERS, EMPLOYEES, REPRESENTATIVES, SUCCESSORS, ASSIGNS, AFFILIATES OR SUBSIDIARIES BE LIABLE TO 

YOU FOR DIRECT, INDIRECT, INCIDENTAL, CONSEQUENTIAL, SPECIAL, PUNITIVE, OR EXEMPLARY DAMAGES EVEN IF EMIRATES NBD HAS BEEN ADVISED SPECIFICALLY OF THE POSSIBILITY 

OF SUCH DAMAGES, ARISING FROM THE USE OF THE PUBLICATION, INCLUDING BUT NOT LIMITED TO, LOSS OF REVENUE, OPPORTUNITY, OR ANTICIPATED PROFITS OR LOST BUSINESS. The 

information contained in the publication does not purport to contain all matters relevant to any particular investment or financial instrument and all statements as to future matters are not 

guaranteed to be accurate. Anyone proposing to rely on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding information contained in the publication. Further, references to 

any financial instrument or investment product is not intended to imply that an actual trading market exists for such instrument or product. In publishing this document Emirates NBD is not acting 

in the capacity of a fiduciary or financial advisor.  

 

Emirates NBD and its group entities (together and separately, "Emirates NBD") does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services 

to the companies covered in its reports. As a result, recipients of this report should be aware that any or all of the foregoing services may at times give rise to a conflict of interest that could affect 

the objectivity of this report.  

 

The securities covered by this report may not be suitable for all types of investors. The report does not take into account the investment objectives, financial situations and specific needs of 

recipients.  

 

Data included in the publication may rely on models that do not reflect or take into account all potentially significant factors such as market risk, liquidity risk and credit risk. Emirates NBD may use 

different models, make valuation adjustments, or use different methodologies when determining prices at which Emirates NBD is willing to trade financial instruments and/or when valuing its own 

inventory positions for its books and records. In receiving the publication, you acknowledge and agree that there are risks associated with investment activities. Moreover, you acknowledge in 

receiving the publication that the responsibility to obtain and carefully read and understand the content of documents relating to any investment activity described in the publication and to seek 

separate, independent financial advice if required to assess whether a particular investment activity described herein is suitable, lies exclusively with you. You acknowledge and agree that past 

investment performance is not indicative of the future performance results of any investment and that the information contained herein is not to be used as an indication for the future performance 

of any investment activity. You acknowledge that the publication has been developed, compiled, prepared, revised, selected, and arranged by Emirates NBD and others (including certain other 

information sources) through the application of methods and standards of judgment developed and applied through the expenditure of substantial time, effort, and money and constitutes valuable 

intellectual property of Emirates NBD and such others. All present and future rights in and to trade secrets, patents, copyrights, trademarks, service marks, know-how, and other proprietary rights 

of any type under the laws of any governmental authority, domestic or foreign, shall, as between you and Emirates NBD, at all times be and remain the sole and exclusive property of Emirates NBD 

and/or other lawful parties. Except as specifically permitted in writing, you acknowledge and agree that you may not copy or make any use of the content of the publication or any portion thereof. 

Except as specifically permitted in writing, you shall not use the intellectual property rights connected with the publication, or the names of any individual participant in, or contributor to, the content 

of the publication, or any variations or derivatives thereof, for any purpose.  

 

YOU AGREE TO USE THE PUBLICATION SOLELY FOR YOUR OWN NONCOMMERCIAL USE AND BENEFIT, AND NOT FOR RESALE OR OTHER TRANSFER OR DISPOSITION TO, OR USE BY OR FOR 

THE BENEFIT OF, ANY OTHER PERSON OR ENTITY. YOU AGREE NOT TO USE, TRANSFER, DISTRIBUTE, OR DISPOSE OF ANY DATA/INFORMATION CONTAINED IN THE PUBLICATION IN ANY 

MANNER THAT COULD COMPETE WITH THE BUSINESS INTERESTS OF EMIRATES NBD. YOU MAY NOT COPY, REPRODUCE, PUBLISH, DISPLAY, MODIFY, OR CREATE DERIVATIVE WORKS FROM 

ANY DATA/INFORMATION CONTAINED IN THE PUBLICATION. YOU MAY NOT OFFER ANY PART OF THE PUBLICATION FOR SALE OR DISTRIBUTE IT OVER ANY MEDIUM WITHOUT THE PRIOR 

WRITTEN CONSENT OF EMIRATES NBD. THE DATA/INFORMATION CONTAINED IN THE PUBLICATION MAY NOT BE USED TO CONSTRUCT A DATABASE OF ANY KIND. YOU MAY NOT USE THE 

DATA/INFORMATION IN THE PUBLICATION IN ANY WAY TO IMPROVE THE QUALITY OF ANY DATA SOLD OR CONTRIBUTED TO BY YOU TO ANY THIRD PARTY. FURTHERMORE, YOU MAY NOT 

USE ANY OF THE TRADEMARKS, TRADE NAMES, SERVICE MARKS, COPYRIGHTS, OR LOGOS OF EMIRATES NBD OR ITS SUBSIDIARIES IN ANY MANNER WHICH CREATES THE IMPRESSION THAT 

SUCH ITEMS BELONG TO OR ARE ASSOCIATED WITH YOU OR, EXCEPT AS OTHERWISE PROVIDED WITH EMIRATES NBD’S PRIOR WRITTEN CONSENT, AND YOU ACKNOWLEDGE THAT YOU HAVE 

NO OWNERSHIP RIGHTS IN AND TO ANY OF SUCH ITEMS. MOREOVER YOU AGREE THAT YOUR USE OF THE PUBLICATION IS AT YOUR SOLE RISK AND ACKNOWLEDGE THAT THE PUBLICATION 

AND ANYTHING CONTAINED HEREIN, IS PROVIDED "AS IS" AND "AS AVAILABLE," AND THAT EMIRATES NBD MAKES NO WARRANTY OF ANY KIND, EXPRESS OR IMPLIED, AS TO THE 

PUBLICATION, INCLUDING, BUT NOT LIMITED TO, MERCHANTABILITY, NON-INFRINGEMENT, TITLE, OR FITNESS FOR A PARTICULAR PURPOSE OR USE. You agree, at your own expense, to 

indemnify, defend and hold harmless Emirates NBD, its Suppliers, agents, directors, officers, employees, representatives, successors, and assigns from and against any and all claims, damages, 

liabilities, costs, and expenses, including reasonable attorneys’ and experts’ fees, arising out of or in connection with the publication, including, but not limited to: (i) your use of the data contained 

in the publication or someone using such data on your behalf; (ii) any deletions, additions, insertions or alterations to, or any unauthorized use of, the data contained in the publication or (iii) any 

misrepresentation or breach of an acknowledgement or agreement made as a result of your receiving the publication.  

 


